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Objective

The HSI ESG ETF aims to match as closely as practicable, before fees and expenses, the HKD denominated total return performance (net of 
withholding tax) of the HSI ESG Enhanced Select Index (the "Index") through investing primarily in the constituent securities of the Index.

Source: Hang Seng Indexes Company Limited, Hang Seng Investment. 
1. Securities and Futures Commission of Hong Kong authorisation (“SFC”) is not a recommendation 

or endorsement of HSI ESG ETF nor does it guarantee the commercial merits of HSI ESG ETF or its 
ESG attributes or related performance. It does not mean HSI ESG ETF is suitable for all investors 
nor is it an endorsement of its suitability for any particular investor or class of investors. 

2. as of 31 January 2022. 

Why consider?

The FIRST ESG ETF in Hong Kong based on Hang Seng 
Index

Important information:
 The investment objective of HSI ESG Enhanced Select Index ETF (“HSI ESG ETF”) is to match, as closely as practicable, before fees and 

expenses, the HKD denominated total return performance (net of withholding tax) of the HSI ESG Enhanced Select Index (the "Index") 
through investing primarily in the constituent securities of the Index

As “HSI ESG ETF” invests in a new index having only been launched on 29 November 2021. As such, HSI ESG ETF may be riskier than 
other index funds tracking more established indices with longer operating history

As the use of ESG criteria in the construction of the Index may affect the HSI ESG ETF’s investment performance and, as such, the HSI ESG 
ETF may perform differently compared to similar funds that do not use such criteria, i.e. HSI ESG ETF may be concentrated in companies 
with a greater ESG focus and therefore may be more volatile than that of a fund with having a more diverse portfolio of investments. 
Moreover, there can be no assurance that the Index Provider’s assessment based upon data from data providers will reflect actual
circumstances or that the stocks selected will fulfill ESG criteria. Since currently there is a lack of standardised taxonomy in relation to ESG 
investing strategies, the standard of disclosure adopted by funds in relation to the relevant ESG factors or principles may vary

 “HSI ESG  ETF” is also subject to investment risk, equity market risk, concentration and mainland market risks, risks associated with 
investments in companies with weighted voting rights, risks associated with investment in financial derivative instruments, PRC tax risk, 
trading risks, passive investment risks, reliance on market maker risks, tracking error risks, termination risks and reliance on the same group 
risk

 The Manager may at its discretion pay dividend out of capital or effectively out of the capital^ of HSI ESG ETF. Payment of dividends out of 
capital amounts to a return or withdrawal of part of an investor’s original investment or from any such capital gains attributable to that 
original investment. Any such distributions may result in an immediate reduction in the Net Asset Value per Unit

 Investments involve risks and investors may lose substantial part of their investment in “HSI ESG ETF”
 Investors should not only base on this material alone to make investment decisions, but should read the HSI ESG ETF’s offering documents 

(including the risk factors) in detail
^ The Manager may at its discretion pay distribution out of gross income while charging/paying all or part of HSI ESG ETF’s fees and expenses 
to/out of the capital of HSI ESG ETF (resulting in an increase in distributable income for the payment of distribution by HSI ESG ETF), and 
thereby effectively pay distributions out of the capital of HSI ESG ETF.

About the Index 

It is designed to measure the overall performance of the Hong Kong 
stock market combined with environmental, social and governance 
(“ESG”) initiatives from international lens (i.e. by applying 
internationally recognised ESG principles, data, research and ratings).

HSI ESG Enhanced Select Index ETF (3136.HK)

ESG Risk Ratings 
Screening3

Negative 
Screening4

Tilting 
Factor5

Excludes constituents 
with the highest 10% of 
ESG Risk Rating in Hang 
Seng IndexInfusing ESG risk considerations to enhance investment 

value in long run
Excludes constituent in 
violation of the United Nations 
Global Compact Principles 
(“UNGC”), and reaches the 
threshold in the Controversial 
Product Involvement area

Applies to constituent’s weight in 
Hang Seng Index, weights of 
constituents with lower (higher) ESG 
Risk Ratings are tilted to be higher 
(lower)

Methodology2

A SFC-authorised ESG Fund1 for investors tap into the 
sustainable investment trend

3. Sustainalytics is the data provider of the ESG Risk Rating data, UNGC data and Product Involvement 
data. The ESG Risk Ratings measure the degree to which a company’s economic value is at risk from 
financially material ESG issues. Please refer to the details in the Hong Kong Offering Document. 

4. Product Involvement Screening areas and the respective threshold are: i) Thermal Coal Extraction; 
Tobacco Products Production; Tobacco Products Retail (if equal to or over 5% of revenue); ii) Thermal 
Coal Power Generation (if equal to or over 5% of capacity); and iii) Controversial Weapons (Any 
involvement). 

5. Subject to an 8% cap on individual constituent weight for each Index constituent.



Tracking index HSI ESG Enhanced Select Index

Listing date 24 February 2022

Base currency HKD

Stock code 3136.HK

Bloomberg code HSISUIN

Lot size 100 units

No. constituent stocks 60

AUM HKD85.69 million

Estimated annual tracking
difference7 -0.25%

Management fee8 0.08% per annum

Ongoing charges over a 
year9 0.20%

Fund manager Hang Seng Investment 
Management Limited

Trustee Cititrust Limited

Fund details6

Important information 
The value of investments and the income from them can go down as well as up and investors may not get back the amount originally invested. Past performance 
contained in this document is not a reliable indicator of future performance whilst any forecasts, projections and simulations contained herein should not be relied 
upon as an indication of future results. Where overseas investments are held the rate of currency exchange may cause the value of such investments to go down 
as well as up. Investments in emerging markets are by their nature higher risk and potentially more volatile than those inherent in some established markets. 
Economies in Emerging Markets generally are heavily dependent upon international trade and, accordingly, have been and may continue to be affected adversely 
by trade barriers, exchange controls, managed adjustments in relative currency values and other protectionist measures imposed or negotiated by the countries 
with which they trade. These economies also have been and may continue to be affected adversely by economic conditions in the countries in which they trade. 
Mutual fund investments are subject to market risks, read all scheme related documents carefully.

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. All non-
authorised reproduction or use of this document will be the responsibility of the user and may lead to legal proceedings.  The material contained in this document 
is for general information purposes only and does not constitute advice or a recommendation to buy or sell investments. Some of the statements contained in this 
document may be considered forward looking statements which provide current expectations or forecasts of future events. Such forward looking statements are 
not guarantees of future performance or events and involve risks and uncertainties. Actual results may differ materially from those described in such forward-
looking statements as a result of various factors.  We do not undertake any obligation to update the forward-looking statements contained herein, or to update the 
reasons why actual results could differ from those projected in the forward-looking statements. This document has no contractual value and is not by any means 
intended as a solicitation, nor a recommendation for the purchase or sale of any financial instrument in any jurisdiction in which such an offer is not lawful. The 
views and opinions expressed herein are those of HSBC Asset Management Global Investment Strategy Unit at the time of preparation, and are subject to change 
at any time. These views may not necessarily indicate current portfolios' composition. Individual portfolios managed by HSBC Asset Management primarily reflect 
individual clients' objectives, risk preferences, time horizon, and market liquidity.

We accept no responsibility for the accuracy and/or completeness of any third party information obtained from sources we believe to be reliable but which have 
not been independently verified. Copyright © HSBC Global Asset Management (Hong Kong) Limited 2022. All rights reserved.  No part of this publication may be 
reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying, recording, or otherwise, without the 
prior written permission of HSBC Global Asset Management (Hong Kong) Limited. This document has not been reviewed by the Securities and Futures 
Commission.

HSBC Asset Management is the brand name for the asset management business of HSBC Group. The above communication is distributed in Hong Kong by HSBC 
Global Asset Management (Hong Kong) Limited.

Key risks:
 Investment Risk: the Fund’s investment portfolio may fall in value due to any of the key risk factors below and therefore your investment in the Fund may 

suffer losses. There is no guarantee of the repayment of principal. 
 Equity Market Risk: the Fund’s investments in equity securities is subject to general market risks, whose value may fluctuate due to various factors (e.g.

changes in investment sentiment, political and economic conditions and issuer specific factors).
 Concentration and Mainland Market Risks: the Fund’s investments are concentrated in Hong Kong listed securities (including H-shares, red chips shares 

and P chips shares) of specific industry sectors. The value of the Fund may be more volatile than that of a fund having a more diverse portfolio of investments.  
The value of the Fund may be more susceptible to adverse economic, political, policy, foreign exchange, liquidity, tax, legal or regulatory event affecting the 
Hong Kong market.

 Risks associated with ESG investing: the use of ESG criteria in the construction of the Index may affect the Fund’s investment performance and, as such, 
the Fund may perform differently compared to similar funds that do not use such criteria. ESG-based exclusionary criteria used in selection methodology of the 
Index may result in the Index excluding certain securities when it might otherwise be advantageous for the Fund to invest in those securities.

 New Index Risks: the Index is a new index having only been launched on 29 November 2021. As such, the Fund may be riskier than other index funds 
tracking more established indices with longer operating history.

 Tracking Error Risks: the Fund’s performance may not track that of the Index exactly. This tracking error may result from the investment strategy used, 
exchange rate differences, fees and expenses. There can be no assurance of exact or identical replication at any time of the performance of the Index.

 Trading Risks: the trading price of the Units on the SEHK is driven by market factors such as the demand and supply of the Units. Therefore, the Units may 
trade at a substantial premium or discount to the Fund’s NAV.

 Passive Investment Risk: the Fund is passively managed and the Manager will not have the discretion to adapt to market changes due to the inherent 
investment nature of the Fund. Falls in the Index are expected to result in corresponding falls in the value of the Fund.

 Termination Risks: the Fund may be terminated early under certain circumstances, e.g. where the Index is no longer available for benchmarking or if the size 
of the Fund falls below the equivalent of HKD4 million. Investors may not be able to recover their investments and suffer a loss when the Fund is terminated.

 Other risks: including Risks associated with investments in companies with weighted voting rights, Risks associated with investment in financial derivative 
instruments, Reliance on Market Maker Risks, PRC Tax Risks, Distribution Out of/ Effectively Out of Capital Risk, Reliance on the Same Group Risk. Please 
refer to the offer documents for further details including the risk factors.

6. Source: Hang Seng Investment, as of 31 August 2022. 
7. Estimation only, investors should refer to the Fund’s website on the actual tracking difference. 
8. The annual rate stated may be increased up to a permitted maximum rate as set out in the Prospectus of the Fund by giving one month’s prior notice to relevant unitholders. 

Please refer to the “Fees and Expenses” section of the Prospectus for further details.
9. Estimation only and represents the sum of the estimated ongoing expenses chargeable to the units over a 12-month period expressed as a percentage of the Fund’s estimate 

average NAV for the same period. The actual figures may be different from the estimate. Please refer to the Prospectus for details. This figure may vary from year to year. 
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