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Important information: 

 The Fund mainly invests in fixed income securities and equity securities, money market and cash instruments and 
other instruments that are related to the USA. 

 The Fund is subject to the concentration risks of investing in a single market. 

 UCITS eligible asset classes including, but not limited to, real estate (the Fund will not invest directly in real 
estate), Asset Backed Securities ("ABS"), Mortgage Backed Securities ("MBS") and alternative investment 
strategies which may subject to additional risks and volatility. 

 Debt instruments with loss-absorption features, non-Investment Grade and unrated bonds may subject to 
additional risks and volatility. 

 Because the Fund’s base currency, investments and classes may be denominated in different currencies, 
investors may be affected adversely by exchange controls and exchange rate fluctuations.  There is no guarantee 
that the currency hedging strategy applied to the relevant classes will achieve its desired result. 

 The Fund may pay dividends out of capital or gross of expenses. Dividend is not guaranteed and may result in 
capital erosion and reduction in net asset value.   

 The Fund may invest in financial derivative instruments for investment purpose which may lead to higher volatility 
to its net asset value. 

 The Fund’s investments may involve substantial credit, currency, volatility, liquidity, interest rate, tax, sovereign, 
risk of specific investment strategy, risk of investing in other collective investment schemes and political risks. 
Investors may suffer substantial loss of their investments in the Fund. 

 Unit trusts are NOT equivalent to time deposits. Investors should not invest in the Fund solely based on the 
information provided in this document and should read the offering document of the Fund for details. 

 

HSBC GLOBAL ASSET MANAGEMENT LAUNCHES US INCOME FOCUSED 

FUND1 IN HONG KONG 
*** US market remains attractive due to the resilience of economy and strong corporate earnings*** 

***Multi-asset approach to capture the US growth potentials and broaden income*** 
*** Expanding opportunities and diversifying risk across asset classes and markets*** 

 

HSBC Global Asset Management (“HSBC”) today announced the launch of HSBC Global 
Investment Funds – US Income Focused (“the Fund”) to investors in Hong Kong. The Fund 
adopts an income focused strategy for investors who are looking for a potential monthly 
income stream2. At the same time, the Fund helps investors capture the US growth 
potentials through a multi-asset approach that invests in a diversified portfolio of equities, 
fixed income and other instruments with a primary focus on the US market. The 
diversification across different asset classes and sectors in the US, as well as into other 
developed markets, opens up broader opportunities and helps reduce the volatility of the 
portfolio.  
 
The Fund is positioned to tap into the US market – the fastest growing developed 
economy3. The past year was characterised by the US’ macro outperformance. US 
companies in general have delivered strong earnings growth and dividend income. Joseph 
Little, Global Chief Strategist, HSBC Global Asset Management said, “The US economy 
demonstrated resilience against the economic slowdown and headwinds in 2019. In 2020, 
we believe that the policy easing from the Federal Reserve and robust consumer finance 
are expected to support US growth to stay on its long-term trend. The resilient US economy 
with relatively strong profit growth makes the US an attractive investment destination.” 
 
“As an asset allocator, we aim to enhance return and broaden income of this portfolio by 
investing in different potential income-generating asset classes, such as US high yield 



bonds and US equities to reap the benefit from yield potentials. In an age of uncertainty 
when smart diversification continues to be the key to success, our investment approach 
also provides a flexibility to diversify into other global markets to capture respective growth 
opportunities,” continued Little.  
 
Alison Brown, Head of Sales, Wholesale Business, Hong Kong and China, HSBC 
Global Asset Management, said, “In 2019 investors were strongly focused on yield to the 
exclusion of total return and many of them missed opportunities for capital growth. Towards 
the 4th quarter, investors started increasing their risk appetite and selective interest was 
seen outside fixed income, most notably in lower volatility multi-asset.” 
 
“The launch of US Income Focused Fund is a timely move to cater to their demand to grow 
capital and receive a potentially stable income stream by tapping into the US growth 
opportunities. In the current environment, where interest rates are low and market 
uncertainty persists, it’s crucial for investors to stay invested and as diversified as possible. 
The Fund provides investors with a diversified portfolio across different asset classes and 
global economies as they navigate the unpredictable market.”  
 
The Fund invests a minimum 70% of assets in US equities, US high yield bond and US 
investment grade bonds. The market condition for both equities and bonds in the US is 
favourable from an income generation perspective. First of all, its stock market outpaced 
most markets over the last 10 years. The profitability of US companies, as evidenced by 
strong earnings and potential dividend income, is crucial to investment returns. Secondly, 
interest rates and bond yields in the US are positive and higher than most developed 
markets where the bond yields are close-to-zero, or even negative, adding to the appeal of 
US bonds to investors. The access to non-US equities in other developed markets in the 
remaining asset allocation provides investors with the benefits of diversification and global 
growth.  
 
In addition, the Fund also harnesses other sources of income by flexibly investing in 
contingent convertible bonds, Asset Backed Securities, Real Estate Investment Trusts 
(REITs) and cover calls.  
 
Subscription for the Fund starts on 7 January at various banks for Hong Kong retail 
investors. The initial public offering will end on 21 January and the Fund will begin trading 
on the same day. With a base currency in USD, the Fund also offers share classes in HKD, 
AUD, CAD, EUR, GBP and RMB. The investment threshold is USD1,000.  
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Joseph Little, Global Chief Strategist, HSBC Global Asset Management (left) and Alison Brown, Head of 
Sales, Wholesale Business, Hong Kong and China, HSBC Global Asset Management (right) announced the 
launch of HSBC Global Investment Funds – US Income Focused today.  

 
 
Note to editors: 

1. Official name of the fund is HSBC Global Investment Funds – US Income Focused 
2. Dividend is not guaranteed and may be paid out of capital which will result in capital erosion and 

reduction in net asset value. A positive distribution yield does not imply a positive return. 
3. According to data from HSBC Nowcast and Bloomberg, US GDP outpaced Canada, UK, Euro and 

Japan as of October 2019 

 
 
Disclaimer 
This document is prepared for general information purposes only and does not have any regard to the specific 
investment objectives, financial situation and the particular needs of any specific person who may receive it. 
Any views and opinions expressed are subject to change without notice. This document does not constitute 
an offering document and should not be construed as a recommendation, an offer to sell or the solicitation of 
an offer to purchase or subscribe to any investment. Any forecast, projection or target where provided is 
indicative only and is not guaranteed in any way. HSBC Global Asset Management (Hong Kong) Limited 
(“AMHK”) accepts no liability for any failure to meet such forecast, projection or target. AMHK has based this 
document on information obtained from sources it reasonably believes to be reliable. However, AMHK does 
not warrant, guarantee or represent, expressly or by implication, the accuracy, validity or completeness of 
such information. Investment involves risk. Past performance is not indicative of future performance. Please 
refer to the offering document for further details including the risk factors. This document has not been 
reviewed by the Securities and Futures Commission. Copyright © HSBC Global Asset Management (Hong 
Kong) Limited 2020. All rights reserved. This document is issued by HSBC Global Asset Management (Hong 
Kong) Limited. 
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HSBC Global Asset Management 
HSBC Global Asset Management, the investment management business of the HSBC Group, invests on 
behalf of HSBC’s worldwide customer base of retail and private clients, intermediaries, corporates and 
institutions through both segregated accounts and pooled funds. HSBC Global Asset Management connects 
HSBC’s clients with investment opportunities around the world through an international network of offices in 
26 countries and territories, delivering global capabilities with local market insight. As at 30 September 2019, 
HSBC Global Asset Management managed assets totalling US$512bn on behalf of its clients. 
 
The Hongkong and Shanghai Banking Corporation Limited 
The Hongkong and Shanghai Banking Corporation Limited is the founding member of the HSBC Group, which 
serves our customers through four global businesses: Retail Banking and Wealth Management, Commercial 
Banking, Global Banking and Markets, and Global Private Banking. HSBC serves customers worldwide from 
offices in 65 countries and territories in our geographical regions: Europe, Asia, North America, Latin America, 
and Middle East and North Africa. With assets of US$2,728bn at 30 September 2019, HSBC is one of the 
world’s largest banking and financial services organisations. 
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