
HSBC Global Investment Funds – 
Global Lower Carbon Bond

Important information:
• The Fund invests mainly in fixed income securities.
• The Fund is subject to emerging market risks when investing in such markets.
• Because the Fund’s base currency, investments and classes may be denominated in di�erent currencies, investors may be a�ected 

adversely by exchange controls and exchange rate fluctuations. There is no guarantee that the currency hedging strategy applied to the 
relevant classes will achieve its desired result.

• The Fund may pay dividends out of capital or gross of expenses. Dividend is not guaranteed and may result in capital erosion and reduction 
in net asset value.

• The Fund may invest in financial derivative instruments for investment purpose which may lead to higher volatility to its net asset value.
• The Fund’s investments may involve substantial credit, currency, volatility, liquidity, interest rate, tax and political risks. Investors may su�er 

substantial loss of their investments in the Fund.
• Unit trusts are NOT equivalent to time deposits. Investors should not invest in the Fund solely based on the information provided in this 

document and should read the o�ering document of the Fund for details. 



 

 

 

For example:

Capture Opportunities

 Risks

Opportunities

European Commission 
proposed a regulation 
on reducing CO2 
emissions from new 
passenger cars and 
vans in November 2017 

Why consider the Fund?

1  Climate changes pose risks and opportunities to 
global economies and companies

 Carbon dioxide (CO2) emission leads to greenhouse e�ect, causing global warming 
and climate changes

 Governments have set up di�erent regulations and plans to control CO2 emission. 
This poses risks and opportunities for companies

2  Capture benefits of lower carbon companies 
while avoiding climate-related risks

 Carbon e�cient companies enjoy benefits over carbon ine�cient companies during 
the transition to a lower carbon economy

 Investing in carbon e�cient companies also reduces risks associated with global 
climate changes

Reduce risks

Transition risks

Reputation damage, loss of investors, credit 
rating downgrade etc. for companies that 
cannot keep up with the low carbon economy 
transition

Physical risks

Physical impact of drought, floods, fires, 
storms, and other extreme weather events

Regulatory risks

Additional costs to meet regulatory 
requirements 

Cost e�ciency

Attract capital

Resilient to regulatory 
requirement 

Market di�erentiation

Better stakeholder 
management

Automobile manufacturers that already meet the 
requirement enjoy market advantage and lower R&D costs

Automobile manufacturers failing to meet the requirements 
need to invest or they will su�er from loss of market share 
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3  Maximise potential returns while reducing portfolio
  carbon intensity

 Carbon intensity data is used in creation of sector-neutral and lower carbon investment 
universe for portfolio construction 

 Dynamic top-down and bottom-up investment process to maximise long term return 

What is carbon emission? How is it measured?

The fundamental cause of climate change is carbon emission, 
which comprise CO2, and other greenhouse gases (GHGs) that can 
be measured in terms of CO2 emissions. 

To control carbon emissions from business, they must first be 
accurately measured. The two key measurements are: 

Carbon footprint is a simple measure of the total amount of 
a company’s GHGs emissions, both direct and indirect, over a 
12-month period. 

Carbon intensity measures how e�cient a company is in 
generating revenue based on the amount of GHGs it emits. Carbon 
intensity is expressed as the amount of carbon emitted per USD1 
million of revenue (the lower the better). One of the fund objectives 
is seeking a lower portfolio carbon intensity than its benchmark. 

DIRECTINDIRECT

Company
facilities 

Company
vehicles 

Purchased electricity, 
steam, heating & cooling 

for own use etc.  

 
Greenhouse Gases (GHGs): 
CO2 and other substances
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Lower Carbon Universe 

Original Universe

80% lowest carbon 
intensity score by sector

Excluded companies with 
a carbon intensity score
lower than the universe 

average 

Green
bonds



Investment objective
The Fund aims to provide long term total return by investing in a portfolio of 
corporate bonds seeking a lower carbon footprint than its reference 
benchmark (Bloomberg Barclays Global Aggregate Corporates Diversified 
Index Hedged USD).

Unless stated otherwise, all data is as of 28 February 2019. 
1. Dividend is not guaranteed and may be paid out of capital which will result in capital erosion and reduction in net asset value. 
This document is prepared for general information purposes only and does not have any regard to the specific investment objectives, financial situation and the particular needs of 
any specific person who may receive it. Any views and opinions expressed are subject to change without notice. This document does not constitute an o�ering document and 
should not be construed as a recommendation, an o�er to sell or the solicitation of an o�er to purchase or subscribe to any investment. Any forecast, projection or target where 
provided is indicative only and is not guaranteed in any way. HSBC Global Asset Management (Hong Kong) Limited (“AMHK”) accepts no liability for any failure to meet such 
forecast, projection or target. AMHK has based this document on information obtained from sources it reasonably believes to be reliable. However, AMHK does not warrant, 
guarantee or represent, expressly or by implication, the accuracy, validity or completeness of such information. Investment involves risk. Past performance is not indicative of 
future performance. Please refer to the o�ering document for further details including the risk factors. This document has not been reviewed by the Securities and Futures 
Commission. 
Copyright © HSBC Global Asset Management (Hong Kong) Limited 2019. All rights reserved. This document is issued by HSBC Global Asset Management (Hong Kong) Limited.
www.assetmanagement.hsbc.com/hk

Suitable investors
◆ Investors who seek exposure to a portfolio of corporate bonds with a 

lower carbon footprint, and who can bear the risk of the underlying 
investments.

Potential risks

◆ Investment risk: the Fund is an investment fund. There is no guarantee 
that the Fund’s investment objective can be achieved

◆ Risks relating to debt securities: the Fund is subject to credit risk, 
downgrading risk, interest rate risk, liquidity risk, volatility risk, valuation 
risk, credit rating risk, and sovereign debt risk

◆ Foreign exchange risk: because the Fund’s assets and liabilities and 
classes of shares may be denominated in currencies di�erent from the 
reference currency, the Fund may be a�ected favourably or unfavourably 
by exchange control regulations or changes in the exchange rates 
between the reference currency and other currencies

◆ Risk associated with distribution out of capital: any distributions involving 
payment of dividends out of the Fund’s capital or e�ectively out of the 
Fund’s capital will result in an immediate reduction in the net asset value

◆ Other risks: emerging market risk, derivative instrument risk, and risks 
relating to hedging and the currency hedged share classes

Fund performance 
Cumulative performance (%, in USD)

 YTD 3M 1Y 3Y 5Y

Class AM2 3.1 3.8 - - -
Reference  2.4 3.5 - - -benchmark

Fund details
27 September 2017
USD 82.71 million
AM2 / AM2HKD
USD
USD / HKD
USD1,000 / HKD10,000
0.8% per annum

Fund inception date:
Fund size:
Share class:
Base currency:
Share class currency:
Minimum investment:
Management fee:
Switching fee:
Dealing:
Dividend policy1:
Fund manager:
Reference benchmark:
Investment adviser:

1%
Daily
Monthly, if any
Jerry Samet, Beatrice de Saint Leve
Bloomberg Barclays Global Aggregate Corporates Diversified Hedged USD
HSBC Global Asset Management (USA) Inc.
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Sector allocation (%) 

Financial institutions 44.0
Consumer non cyclical 8.7
Communications 7.2
Energy 6.4
Utility 5.3
Consumer cyclical 4.9
Treasuries 3.7
Basic industry 2.5
Technology 2.4
Transportation 1.8
Capital goods 1.2
Agencies 1.0
Others 0.9
Cash 10.0

Calendar year performance (%, in USD)

 2018 2017 2016 2015 2014

Class AM2 -0.1 - - - -
Reference  1.2 - - - -benchmark




