
India - A consumption story 
redefined by millennials

India is as much an old civilisation as a young country, with almost half of its population below 
the age of 25. These millennials, who grow up in the digital age, embrace new innovations and 
technology. Together with growing spending power, they will continue to fuel consumption and 
drive the nation’s economic growth.

1.28 billion  
total population1 under the age of 251

disposable income spent  
on leisure activities3 

internet penetration5

increase in digital 
transactions7

growth in advanced  
tech start-ups in 20178

400 million  
millennials2

217 million  
active Facebook users4

300 million+  
household bank accounts  

opened since 20146

1,000+  
tech start-ups added in 20178

Source: 1. CIA Factbook (2017 estimates); 2. UN, Morgan Stanley research estimates, based on population of 
18 to 35 year olds, as of March 2017; 3. CBRE Global Research as of November 2016, based on respondents 
aged 22-29; 4. Facebook, 3Q 2017; 5. Pew Research as of January 2018; 6. World Bank as of April 2018; 7. 
Annualised growth rate over the past four fiscal years ended March 2018. Reserve Bank of India, HSBC Global 
Asset Management, March 2018; 8. Nasscom as of November 2017.
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Consumption continues to be a growth driver on the back of a growing 
working-age population, rising urbanisation, and increasing levels of income. 

The country is also seeing a rapid rise 
in the technology space and is now 
the third largest start-up base in the 
world, ranking only behind the US and 
the UK. 

Did you know? 
India is one of the youngest start-up nations in the world – 72% of the founders are less than 35 years old13. Over a third 
come from an engineering background. 

Consumption is the largest contributor to India’s economic growth11

Within 10 years, the Indian economy 
is expected to nearly triple in size to 
reach US$6 trillion in GDP10

Source: 9. Large economies defined as 2016 nominal GDP exceeding US$1.28 trillion. Bloomberg, IMF, HSBC Global Asset Management, as of August 2018;  
10. World Bank as of December 2017; 11. HSBC Global Research as of September 2017; 12. Year-on-year growth. Nasscom as of November 2017; 13. World Economic 
Forum’s India Economic Summit 2016, Oct 2016.
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Paving the way to sustainable development
In recent years, the Indian government has demonstrated its desire to accelerate its economic 
growth and create a more conducive business environment through a series of structural 
reforms…

The introduction of these structural reforms have not been without their challenges but the 
government has persevered, paving way for India’s economy to grow in a more sustainable 
manner. 

Over the longer term, India’s competitive advantages in terms of favourable demographics, 
robust domestic demand and innovative strength represent a unique investment opportunity, 
particularly for foreign investors who want to capture the growth potential in this largely 
untapped market. 

This document is prepared for general information purposes only and does not have any regard to the specific investment objectives, financial situation and the 
particular needs of any specific person who may receive it. Any views and opinions expressed are subject to change without notice. This document does not 
constitute an offering document and should not be construed as a recommendation, an offer to sell or the solicitation of an offer to purchase or subscribe to any 
investment. Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC Global Asset Management (Hong Kong) 
Limited (“AMHK”) accepts no liability for any failure to meet such forecast, projection or target. AMHK has based this document on information obtained from sources 
it reasonably believes to be reliable. However, AMHK does not warrant, guarantee or represent, expressly or by implication, the accuracy, validity or completeness of 
such information. Investment involves risk. Past performance is not indicative of future performance. Please refer to the offering document for further details including 
the risk factors. This document has not been reviewed by the Securities and Futures Commission. Copyright © HSBC Global Asset Management (Hong Kong) Limited 
2018. All rights reserved. This document is issued by HSBC Global Asset Management (Hong Kong) Limited.

What you should learn about India’s bond market 

Reorient economy from 
unorganised to organised

Improve transparency and 
accountability 

of monetary policy

Focus on fiscal consolidation

Goods and services tax

Make India a major design 
and manufacturing hub

Create a single law for 
bankruptcy

Increase government 
spending on infrastructure

Bank recapitalisation to 
strengthen public sector banks

India climbing the ranks of 
World Bank’s ease 

of doing business index

Source: World Bank Doing Business 2018 report
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to nurture innovation

Digitalisation of the economy

Simplify tax structure


