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» The sub-fund invests
mainly in equities of
companies that may
benefit from the
transition to a low carbon
leconomy, while
lbromoting ESG
characteristics.

*The sub-fund is subject
to the emerging market
risk and geographic
concentration risks
bssociated with investing
n a specific sector.

 The sub-fund may
nvest in financial
derivative instruments for
nvestment purpose
Which may lead to higher
volatility to its net asset
value.

» The sub-fund’s
nvestments may involve
currency, volatility,
iquidity, equity market
risks, ESG investment
bolicy risks, risk
Associated with
small/mid-capitalisation
companies, tax and
political risks. Investors
Imay suffer substantial

The sub-fund aims to provide
long term total return by
investing in companies that
may benefit from the transition
to a low carbon economy,
while promoting ESG
characteristics within the
meaning of Article 8 of SFDR.
The sub-fund aims to do this
with a lower carbon intensity
and a higher environmental,
social and governance (“ESG”)
rating, calculated respectively
as a weighted average of the
carbon intensities and ESG
ratings given to the issuers of
the sub-fund’s investments,
than the weighted average of
the constituents of the MSCI
AC World Net index.
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The sub-fund invests in normal market conditions a minimum of 70% of its net
assets in equities and equity equivalent securities of companies with revenue
exposure to climate transition themes (“Climate Transition Themes”) which are
domiciled in, based in, carry out business activities in, or are listed on a Regulated
Market in, any country including both developed markets and Emerging Markets.
The sub-fund may also invest in eligible closed-ended Real Estate Investment Trusts
(“REITS”).
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This sub-fund does not track
an index.
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oss of their investments
n the Fund.

* Investors should not
nvest solely based on
factsheet and should read
the offering documents
for details.
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® The sub-fund invests
mainly in fixed income
securities while
promoting ESG
characteristics.

* The sub-fund may pay
dividends out of capital
or gross of expenses.
Dividend is not
guaranteed and may
result in capital erosion

The sub-fund aims to provide
long term total return by
investing in a portfolio of
corporate bonds, while
promoting ESG characteristics
within the meaning of Article 8
of SFDR. The sub-fund aims to
do this with a lower carbon
intensity calculated as a
weighted average of the
carbon intensities of the sub-

The sub-fund invests (normally a minimum of 70% of its net assets) in Investment
Grade and Non-Investment Grade rated fixed income and other similar securities
issued by companies meeting certain lower carbon criteria (“Lower Carbon
Criteria”). The sub-fund will invest in both developed markets and Emerging
Markets. Investments will be denominated in developed market and Emerging
Market currencies.

A EEE CAEEHEZEDT0%HFEE ) RENHF &5 TRBRELE
( TEBRAERE | ) BYA TS T Z B SR R F A B 4R A 5 5 Wit et B EALAH
PRI SR - AT EESRRENERENS B - & BT

This sub-fund does not track
an index.
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and reduction in net asset
value.
® The sub-fund may

fund’s investments, than the
weighted average of the
constituents of the Bloomberg
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Lower Carbon Criteria may include, but are not limited to:

- excluding companies with a carbon intensity above the weighted average of the
constituents of the Reference Benchmark; and

- excluding companies with high carbon intensity relative to their sector; and

- excluding companies with insufficient data to establish their carbon intensity; and
- including “green bonds” meeting the Green Bond Principles of the International

invest in financial
derivative instruments for
investment purpose
which may lead to higher
volatility to its net asset

Barclays Global Aggregate
Corporate Diversified Index
Hedged USD (the “Reference
Benchmark”).

value.

® The sub-fund’s
investments may involve
substantial credit, credit
rating, currency,
volatility, liquidity, ESG
investment policy,
general debt securities,
interest rate, valuation,
non-investment grade
and unrated debt
securities, sovereign
debt, emerging markets,
tax and political risks.
Investors may suffer
substantial loss of their
investments in the Fund.
e Portfolio Currency
Hedged Share Classes are
subject to higher
currency and exchange
rate risks.

® Investors should not
invest solely based on
factsheet and should read
the offering documents
for details.
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Capital Market Association. Such green bonds are not subject to the

aforementioned exclusions.
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* The sub-fund invests
mainly in equities while
promoting ESG
characteristics.

® The sub-fund may
invest in financial
derivative instruments for
investment purpose
which may lead to higher
volatility to its net asset
value.

e The sub-fund’s
investments may involve
currency, volatility,
liquidity, equity market,
ESG investment policy,
geographic concentration
risks, risk associated with
small/mid-capitalisation
companies, tax and

political risks. Investors

The sub-fund aims to provide
long-term total return by
investing in a portfolio of
equities, while promoting ESG
characteristics within the
meaning of Article 8 of SFDR.
The sub-fund aims to do this
with a lower carbon intensity,
calculated as a weighted
average of the carbon
intensities of the sub-fund’s
investments, than the
weighted average of the
constituents of the MSCI World
Net Index (the “Reference
Benchmark”).
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In order to lower the exposure to carbon intensive businesses, all stocks in the
portfolio are assessed for their carbon intensity. A proprietary systematic
investment process is then used to create a portfolio which maximizes the
exposure to the higher ranked stocks and which aims for a lower carbon intensity,
calculated as a weighted average of the carbon intensities of the sub-fund’s
investments, than the weighted average of the constituents of the Reference
Benchmark.
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This sub-fund does not track
an index.
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may suffer substantial
loss of their investments
in the sub-fund.

® Investors should not
invest solely based on
factsheet and should read
the offering documents
for details.
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® The sub-fund invests
mainly in a diversified
portfolio of global assets
that form part of
sustainable investment
strategies (“Sustainable
Assets”).

® The sub-fund invests its
asset based on certain
ESG and sustainable
investment strategies.
The use of Sustainable
Criteria may affect the

sub-fund’s investment

The Sub-Fund aims to provide
income with moderate capital
growth through investment in
a diversified portfolio of global
assets that form part of
sustainable investment
strategies (“Sustainable
Assets”). Through investment
in Sustainable Assets, the Sub-
Fund aims to invest in a
portfolio with a higher
weighted average
environmental, social and
governance (“ESG”) score

In normal market conditions a minimum of 70% of the Sub-Fund’s net asset value
will be invested in Sustainable Assets (directly, indirectly through investment in
sustainable underlying funds which are collective investment schemes that are
sponsored and/or managed by HSBC and employ a sustainable investment strategy
as further described below (“Sustainable Underlying Funds”), and/or indirectly
through financial derivative instruments used for market access or exposure
replication purposes) such as equities (including REITs) and equity equivalent
securities(including, but not limited to, American Depositary Receipts and Global
Depositary Receipts), fixed income securities, money market and cash instruments
and other instruments, such as convertible bonds, asset backed securities, asset-
backed commercial papers and mortgage backed securities, related to both
developed and emerging markets. The Sub-Fund may invest its remaining net asset
value in assets similar to the aforementioned but which are not considered
Sustainable Assets.

This sub-fund does not track
an index.

AR EE A EHEHER

5




performance which
perform differently
compared to similar
funds that do not use
such criteria.

® The sub-fund's asset
allocation strategy
balancing income, long
term expected returns
and risk may not achieve
the desired results under
all circumstances and
market conditions.
Change in sustainable
investment strategies
may involve rebalancing
of the investments of the
sub-fund and therefore
the sub-fund may incur
greater transaction costs
than a fund employing a
buy-and-hold allocation
strategy.

® The sub-fund may
invest in financial
derivative instruments
(eg. Covered Call Options)
for investment purpose
which may lead to higher
volatility to its net asset
value.

* The sub-fund may pay
dividends/payouts out of
capital or gross of
expenses.
Dividend/payout is not
guaranteed and may
result in capital erosion
and reduction in net asset
value.

® The sub-fund may
invest in other collective
investment schemes, and
need to bear the
underlying funds’ fees

(“ESG Score”) and lower
weighted average carbon
intensity ratings (“Carbon
Intensity Ratings”) than if it
invested in an equivalent
portfolio of standard market
capitalisation indices
(“Sustainability Reference
Comparator”).
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The Sub-Fund may invest up to 90% of its net asset value in units or shares of
collective investment schemes (“Underlying Funds”) (including Sustainable
Underlying Funds) as long as the overall portfolio is aligned with the investment
objective, policy and strategy of the Sub-Fund. Such Underlying Funds will
comprise (a) Underlying Funds which are authorised by the SFC; and/or (b)
Underlying Funds which are eligible schemes (the list of “eligible schemes” is as
specified by the SFC from time to time which includes, but is not limited to,
schemes domiciled in Luxembourg, Ireland and the United Kingdom) whether
authorised by the SFC or not; and/or (c) up to a maximum of 10% of its net asset
value in Underlying Funds which are non-eligible schemes not authorised by the
SFC. The Sub-Fund will invest in HSBC sponsored and/or managed Underlying
Funds unless an appropriate fund is not available.

Sustainable Assets are those that form part of a sustainable investment strategy (a
“Sustainable Investment Strategy”). Sustainable Investment Strategies will invest
according to both (a) HSBC Asset Management’s responsible investing policies; and
(b) at least one or more of the following strategies:

e ESG Enhanced strategies — covers the following strategies that
intentionally invest in companies based on relative ESG performance or
momentum:

o  Strategies that aim to invest in ESG improving companies (e.g.
companies with an improving Carbon Intensity Rating or
improving overall ESG Scores); or

o  Strategies that aim to deliver a specified outcome (e.g. having a
better ESG Score than a benchmark) by focusing on investments
with a high ESG Score; or

o Strategies that aim, through positive screening (best-in-class

screening), to invest in sectors, companies or projects that are
relatively more advanced in managing ESG risks/opportunities
(e.g. investing in companies with top performing ESG Scores for
their sector or in the investment universe).
Thematic — covers strategies investing in ESG related growth areas and
trends, by seeking out companies or sectors that align with specific
(e.g. energy, or
demographics). This may include themes aligned with one or more United
Nations Sustainable Development Goals and, depending on the theme,
may be identified based on revenues that are generated from products or
services related to such theme.
Impact investing — direct investing into companies, organisations and
funds with the intention to deliver a direct, positive and measurable

sustainable outcomes climate change, clean




and expenses on top of
the Fund’s own fees and
expenses.

® The sub-fund’s
investments may involve
substantial credit, credit
rating, currency,
volatility, liquidity,
interest rate, valuation,
emerging markets, tax
and political risks and
risks related to general
equity market, general
debt securities, sovereign
debt, investment
strategy, mainland China
market, small/mid-
capitalisation companies,
non-investment grade
and unrated debt
securities, convertible
securities. Investors may
suffer substantial loss of
their investments in the
sub-fund.

* Base Currency Hedged
Share Classes and RMB
denominated Class are
subject to higher
currency and exchange
rate risks.

® Investors should not
invest solely based on
factsheet and should read
the offering documents
for details.
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impact on society and/or the environment (e.g. green bonds, social impact
bonds).

In accordance with HSBC Asset Management'’s responsible investing policies,
Sustainable Investment Strategies will not invest in companies considered to be
involved in weapons banned by international convention (e.g. Anti-Personnel
Mines, Chemical weapons, Cluster munitions).

To identify eligible investments, pursuant to a Sustainable Investment Strategy, the
investment adviser of the Sub-Fund and the Sustainable Underlying Funds may rely
on expertise, research and information provided by well-established financial data
providers (when available) and/or its own proprietary research.

Sustainable investments is an evolving theme and the range of Sustainable
Investment Strategies the Sub-Fund invests in may change in future. There may be
periods where all of the Sustainable Investment Strategies have been represented
in the Sub-Fund and other times where this is not the case.

To demonstrate the performance of the Sub-Fund against its sustainable
investment aim, the ESG Scores and Carbon Intensity Ratings of the Sub-Fund are
compared to the scores/ratings of a Sustainability Reference Comparator and such
comparison is available from the Manager on request and on the website
www.assetmanagement.hsbc.com/hk (the website has not been reviewed by the
SFC). ESG Scores are a recognised way of measuring the level of sustainability in a
company, market or investment fund. Carbon intensity considers how much a
company or market contributes to global carbon emissions relative to its size.
When comparing the Sub-Fund’s ESG Scores and Carbon Intensity Ratings against
the Sustainability Reference Comparator, the Investment Adviser may rely on
expertise, research and information provided by well-established financial data
providers (when available) and/or the proprietary research of the Investment
Adviser.

The Sustainability Reference Comparator represents the ESG Scores and Carbon
Intensity Ratings the Sub-Fund might have achieved if it did not have a sustainable
investment aim. The Sustainability Reference Comparator is a combination of
indices that represent the asset classes held by the Sub-Fund and in the same
proportions (weighting) as the Sub-Fund. As at the date of this document the
indices used are shown below:

Asset class Index

Global equities (developed MSCI World

markets)

Global equities (emerging MSCI Emerging Markets
markets)
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Global equities (both MSCI ACWI High Dividend
developed and emerging Yield

market)

Global high yield bonds BofAML Global HY BB-B

Constrained

Global emerging market debt | JPM GBI EM Global

local currency Diversified

Global emerging market debt JPM EMBI Global Diversified
hard currency

Global government bonds FTSE World Government
Bond Index

Global corporate Bonds Barclays Global Aggregate
Corporate

Global property FTSE EPRA/NAREIT Developed

The composition of the Sustainability Reference Comparator varies over time in
line with the asset classes and proportions held by the Sub-Fund. In addition, over
time the Investment Adviser may decide to add or remove asset classes in line with
the Sub-Fund’s investment policy and/or the Investment Adviser may decide to
replace a Sustainability Reference Comparator index if, in the Investment Adviser’s
opinion, a better index to represent an asset class is available. Any such change
may be made at any time and subsequently reflected in the investment policy and
notified to investors.
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The sub-fund aims to provide
long term total return by
investing in a concentrated
portfolio of equities of
companies that may benefit
from increasingly constrained
healthcare budgets world-
wide, while promoting ESG
characteristics within the
meaning of Article 8 of SFDR.

The Fund aims to do this by
investing in companies with
current and/or expected
revenue exposure to
sustainable healthcare
products (“Sustainable
Healthcare Products”).
Sustainable Healthcare
Products have the potential to

The sub-fund will invest a minimum of 70% of its net assets in equities and equity
equivalent securities of Sustainable Healthcare Companies, which are domiciled in,
based in, carry out business activities in, or are listed on a Regulated Market in, any
country including both developed and Emerging Markets. Sustainable Healthcare
Products may include, but are not limited to, drugs which help reduce the days a
patient spends in an intensive care unit, diagnostic tests which enable early
detection and treatment, disease prevention, operational improvements and
deployment of technology. The Fund may be relatively concentrated in equities of
companies domiciled in the USA.

Fundamental analysis of the healthcare sector and sub-sectors is undertaken to
identify companies that present an investment opportunity. For each identified
company, proprietary analysis is then undertaken on their products that are
currently, or expected to become, their top revenue generating products,
representing at least 10% of their net present revenue generating value in
aggregate. This proprietary analysis is used to determine Sustainable Healthcare
Scores for each product according to both improved clinical benefits and cost
savings. Scores can range from -3 to +3 or a similar scoring scale for each product.
Following this, the overall Sustainable Healthcare Scores for each identified
company will be calculated as the average of their top revenue generating

This sub-fund does not track
an index.
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improve value for money of
healthcare spending through
improved clinical benefits (e.g.
improved clinical efficacy,
safety) and/or cost savings
through innovation (e.g. a
reduction in treatment costs,
reduction in ongoing
hospitalisation costs). Such
companies (“Sustainable
Healthcare Companies”) are
determined based on a HSBC
proprietary analysis process
including sustainable
healthcare scores (“Sustainable
Healthcare Scores”), as
described below. The Fund’s
aims are aligned with goal
three of the UN Sustainable
Development Goals which is a
social goal focused on good
health and well-being.
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products’ Sustainable Healthcare Scores, weighted by their net present revenue
generating values. Companies with zero to positive Sustainable Healthcare Scores
are considered Sustainable Healthcare Companies.

When assessing companies’ Sustainable Healthcare Scores, the Investment Adviser
may rely on expertise, research and information provided by well-established
financial data providers (when available) and/or its own proprietary research.

The Fund will not invest in equities and equity equivalent securities of companies
which have material exposure, exceeding a revenue exposure threshold, to specific
excluded activities (“Excluded Activities”). These Excluded Activities are proprietary
to HSBC Asset Management (and its affiliates) and may include, but are not limited
to, the use of genetic manipulations affecting the germline of humans. The revenue
exposure threshold will depend on the specific Excluded Activity but will not be
higher than 30% of the relevant company’s total revenue. The Investment Adviser
may rely on expertise, research and information provided by well-established
financial data providers to identify companies exposed to these Excluded Activities.

After identifying the eligible investment universe, the Investment Adviser will
construct a portfolio aiming to deliver long term total return.
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HSBC Global
Investment
Funds -
Global
Sustainable
Long Term
Dividend
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The Sub-Fund aims to provide
income from dividends and
long term capital growth by
investing in companies that
may benefit over the long term
from the transition to a more
sustainable global economy
(“Sustainable Companies”),
thereby promoting ESG
characteristics within the
meaning of Article 8 of SFDR.
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The Fund invests in normal market conditions a minimum of 90% of its net assets in
equities and equity equivalent securities of Sustainable Companies which are
domiciled in, based in, or carry out the larger part of their business activities in, any
country including both developed markets and Emerging Markets. The Fund may
also invest in eligible closed-ended Real Estate Investment Trusts (“REITs”).

The Fund will not invest in equities and equity equivalent securities of companies
or REITs that have material exposure, exceeding a revenue exposure threshold, to
specific excluded activities (“Excluded Activities”). These Excluded Activities are
proprietary to HSBC and may include, but are not limited to, coal, unconventional
oil and gas extraction and tobacco and may change over time. The revenue
exposure threshold will depend on the specific Excluded Activity but will not be
higher than 30% of the relevant company’s total revenue. The Investment Adviser
may rely on expertise, research and information provided by well-established
financial data providers to identify companies exposed to these Excluded Activities.

After excluding ineligible investments as mentioned above, the Investment Adviser
conducts proprietary research to assess and grade certain sustainability criteria
according to a 3-point scale, or similar grading scale. Sustainability criteria are
subject to ongoing research and may change over time but may include
sustainability of practices and culture, sustainability of business model,
sustainability of products. The Investment Adviser will then consider a company’s
sustainability criteria grades and its alignment with UN Sustainable Development
Goals to come to an initial conclusion as to whether a company is considered a
Sustainable Company. The company will need to align with at least one UN
Sustainable Development Goal and will typically have achieved top grades for the
majority of its sustainability criteria for the Investment Adviser to give such an
initial conclusion that it is a Sustainable Company. Finally, the Investment Adviser
will compare its initial conclusion to ESG scores provided by well-established
financial data providers. Where ESG scores corroborate the Investment Adviser’s
initial conclusion, the conclusion will be considered final. Where ESG scores do not
corroborate the Investment Adviser’s initial conclusion then the Investment
Adviser will consider the reasons but may still finally conclude it is a Sustainable
Company if it considers that ESG scores do not accurately reflect a company’s
sustainability profile.

This sub-fund does not track
an index.

AT AR A IBHETE R ©

12




More information on HSBC Asset Management’s responsible investing policies is
available at https://www.assetmanagement.hsbc.com.hk/en/individual-
investor/about-us/responsible-investing/policies (the website has not been
reviewed by the SFC).

The Investment Adviser’s proprietary research will also consider each Sustainable
Company’s cash profitability and overall financial profile as it might evolve over the
long-term under multiple scenarios, which may include but are not limited to
fundamental scenarios, macro scenarios, and sustainability-driven scenarios (e.g.
demographic, resource scarcity, pollution and climate change scenarios).

The Investment Adviser will then construct a concentrated portfolio of Sustainable
Companies aiming for dividend income as well as long-term growth.
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HSBC Global
Investment

Funds - Asia
ESG Bond

® The Fund invests mainly
in Asian bonds, while
promoting ESG
characteristics.

* The Fund invests based
on sustainable criteria
and/or certain exclusion
themes as set out in the
investment policy
(“Sustainable Criteria”),
which may affect Fund
performance and result in
a loss to the Fund.

* The lack of common or
standardised definitions
and labels regarding ESG
and/or sustainable
criteria may result in
different approaches by
managers in the market
when integrating such
criteria into investment
decisions.

* The Fund may pay
dividends out of capital
or gross of expenses.

The Fund aims to provide
long term total return by
investing in a portfolio of
Asian bonds, while
promoting ESG
characteristics within the
meaning of Article 8 of SFDR.
The Fund aims to do this
with a higher ESG rating than
the JP Morgan ESG Asia
Credit (the “Reference
Benchmark”), calculated as
the weighted average of the
ESG ratings of the issuers of
the Fund’s investments,
versus the weighted average
of the ESG ratings of the
Reference Benchmark
constituents.
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The Fund invests in normal market conditions a minimum of 90% of its net assets
in Investment Grade, Non-Investment Grade rated and unrated fixed income and
other similar securities which are either issued or guaranteed by governments,
government agencies and supranational bodies in Asia or by companies which
are domiciled in, based in, or carry out the larger part of their business in Asia.

The Fund invests in normal market conditions a minimum of 70% of its net assets
in Investment Grade, Non-Investment Grade rated and unrated fixed income and
other similar securities issued by issuers meeting certain ESG rating and lower
carbon intensity criteria (“ESG and Lower Carbon Criteria”).

ESG and Lower Carbon Criteria, which together with fundamental qualitative
company analysis, are used to determine the Fund’s investible universe, may
include, but are not limited to:
®  excluding issuers involved in the production of controversial weapons or
their key components. Controversial weapons include but are not limited
to anti-personnel mines, depleted uranium weapons and white
phosphorous when used for military purposes. This exclusion is in addition
to the banned weapons policy available at
https://www.assetmanagement.hsbc.com.hk/en/individual-
investor/about-us/responsible-investing/policies (the website has not
been reviewed by the SFC).
®  excluding issuers involved in the production of tobacco.

This sub-fund does not track
an index.
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Dividend is not
guaranteed and may
result in capital erosion
and reduction in net asset
value.

* The Fund may invest in
financial derivative
instruments for
investment purpose
which may lead to higher
volatility to its net asset
value.

* The Fund’s investments
may involve currency,
volatility, liquidity,
general debt securities,
non-investment grade
and unrated debt
securities, geographic
concentration, emerging
markets, tax and political
risks. Investors may suffer|
substantial loss of their
investments in the Fund.
* Base Currency Hedged
Share Classes and RMB
denominated class are
subject to higher
currency and exchange
rate risks.

® Investors should not
invest solely based on
factsheet and should read
the offering documents
for details.
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excluding issuers with more than 10% revenue generated from thermal
coal extraction and do not have a clearly defined, credible plan to reduce
exposure to below 10%.

e  excluding issuers with more than 10% revenue generated from coal-fired
power generation and do not have a clearly defined, credible plan to
reduce exposure to below 10%.

e including issuers following good ESG practices within their respective
sector (“Best-in-class approach”). Good ESG practices include, but are not
limited to, issuers with efficient electricity and water usage, issuers with
sound business ethics and transparency and a countries’ use of renewable
energy as recorded by the Sustainable Accounting Standards Board. In
particular, the Investment Adviser takes consideration of both the carbon
intensity and the overall ESG rating of each issuer, the latter being
calculated based on the issuer’s Environmental (“E”), Social (“S”) and
Governance (“G”) ratings and their respective weights, which are specific
to the issuer’s sector. For example, carbon emission is considered for the E
rating, labor management for the S rating and business ethics for the G
rating.

The Fund conducts enhanced due diligence on bond issuers that are considered
to be non-compliant with the UN Global Compact Principles, or are considered to
be high risk as determined by the HSBC's proprietary ESG ratings. The Investment
Adviser may decide to exclude or restrict investments in the issuer if the
enhanced due diligence reveals material ESG risks that are not mitigated by the
issuer.

All the issuers in the Fund’s investible universe are subject to an ESG assessment
as per the ESG and Lower Carbon Criteria. After application of the ESG and
Lower Carbon Criteria, the Fund’s investible universe is expected to be reduced
by at least 20% in terms of number of issuers compared to the initial investment
universe, which is the JP Morgan Asia Credit index. The ESG and Lower Carbon
Criteria are proprietary to HSBC, subject to ongoing research and may change
over time as new criteria are identified. On an ancillary basis, issuers with an
improving ESG rating and carbon intensity may be included when their ESG rating
is still low or carbon intensity is still high. When assessing issuers’ ESG rating and
carbon intensity, the Investment Adviser may rely on expertise, research and
information provided by well-established financial data providers.

More information on HSBC Asset Management’s responsible investing policies is av
at https://www.assetmanagement.hsbc.com.hk/en/individual-investor/about-
us/responsible-investing/policies (the website has not been reviewed by the SFC).
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