N HSBC Asset Management

Harnessing Asia’s
dividends: Investing
IN INncome and
growth opportunities

March 2026

The case for Asia dividend investing

As interest rates have shown volatility over the past year with a slower pace of decling, investors are increasingly
turning their focus towards reliable sources of income. At the same time, a weakening US dollar and geopolitical
challenges—including persistent tariff disputes—are adding layers of uncertainty to global markets.

Amid these dynamics, Asia’s dividend landscape has emerged as an appealing option for those seeking income and
diversification. With US Al stocks reaching stretched valuations, investors are seeking to rebalance their portfolios
by exploring Asia's compelling growth opportunities and favorable valuations, increasingly robust shareholder-
focused reforms, and strong corporate fundamentals. In this environment of uncertainty, Asia offers the
combination of income prospects and long-term growth opportunities.

Over the past 25 years, dividends have been a central pillar of Asia’s investment appeal, accounting for more than
half of the region’s total returns—a clear testament to its income-generating strength. For perspective, dividends
from Asia ex-Japan have contributed 56% of total returns, significantly outpacing the 37% contribution observed in
the US (Fig 1). Recent government policy initiatives, such as those in Korea and China, mean that using dividends as
a way to enhance shareholder returns in Asia has grown increasingly compelling.

Fig 1: Dividends contribute a substantial share of Asia’s total returns
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Using FTSE indices. Source: FTSE, as of December 2025.

Note: IN — FTSE India, KR - FTSE Korea, TW - FTSE Taiwan, TH - FTSE Thailand, ID — FTSE Indonesia, SG — FTSE Singapore, HK — FTSE Hong Kong, CH - FTSE
China, MY - FTSE Malaysia, PH — FTSE Philippines, US — FTSE US, AxJ — FTSE All-World Asia Pacific ex JP, AU and NZ.
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A clear path to boost shareholder returns

Korea

Korea's commitment to corporate governance reform is paving the way for enhanced shareholder returns.
Companies are responding to policy shifts by deploying capital more efficiently, increasing dividends, and
initiating stock buybacks. Noteworthy among these reforms is the “Value-Up” programme, launched in 2024,
which aims to address the undervaluation of Korean equities by encouraging corporates to adopt stronger

shareholder return policies. . L . .
Fig. 2: A significant increase in share buyback
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Source: FactSet, Goldman Sachs Global Investment Research, December 2025.
China

Since early 2024, Chinese authorities have implemented polices to encourage listed companies to prioritize
shareholder returns. The China Securities Regulatory Commission (CSRC), for instance, encourages companies
to pay dividends multiple times per year, rather than just at year-end.
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Solid fundamentals in Asia

Solid fundamentals

Beyond targeted policy reforms, the broader financial health of Asia’s companies is also improving. As of
2025, nearly 40% of Asia ex-Japan companies are net cash positive, compared to just 30% in 2010 (Fig 4).
This enhanced cash position provides firms with greater flexibility to optimize their balance sheets and
reward shareholders. Additionally, the region’s earnings growth is projected to accelerate from 11% in 2025
to 30% in 2026, according to data complied by Goldman Sachs Research in February, further boosting the
potential for higher dividend payouts.

Navigating market volatility with bottom-up stock picking

While geopolitical tensions and policy uncertainty continue to drive market volatility, Asia’s increasing
emphasis on shareholder returns offers investors a powerful counterbalance. In this environment, bottom-
up stock picking becomes critical to identifying companies with the potential to deliver both income and
consistent alpha.

Asia’s dividend story is well underway, strengthening the case for income-focused investing. For income-
focused investors, the region offers not just a stream of dividends, but also the opportunities for long-term
value creation.

Our Asia High Dividend strategy is centered on identifying high-quality companies with strong balance
sheets and sustainable growth potential, offering investors income and long-term opportunities in one of the
world’'s most dynamic regions.

Fig 4: Percentage of companies which are net cash positive
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Important information

The value of investments and the income from them can go down as well as up and investors may not get back
the amount originally invested. Past performance contained in this document is not a reliable indicator of future
performance whilst any forecasts, projections and simulations contained herein should not be relied upon as an
indication of future results. Where overseas investments are held the rate of currency exchange may cause the
value of such investments to go down as well as up. Investments in emerging markets are by their nature
higher risk and potentially more volatile than those inherent in some established markets. Economies in
Emerging Markets generally are heavily dependent upon international trade and, accordingly, have been and
may continue to be affected adversely by trade barriers, exchange controls, managed adjustments in relative
currency values and other protectionist measures imposed or negotiated by the countries with which they trade.
These economies also have been and may continue to be affected adversely by economic conditions in the
countries in which they trade. Mutual fund investments are subject to market risks, read all scheme related
documents carefully.

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in
part, for any purpose. All non-authorised reproduction or use of this document will be the responsibility of the user and may
lead to legal proceedings. The material contained in this document is for general information purposes only and does not
constitute advice or a recommendation to buy or sell investments. Some of the statements contained in this document may
be considered forward looking statements which provide current expectations or forecasts of future events. Such forward
looking statements are not guarantees of future performance or events and involve risks and uncertainties. Actual results may
differ materially from those described in such forward-looking statements as a result of various factors. We do not undertake
any obligation to update the forward-looking statements contained herein, or to update the reasons why actual results could
differ from those projected in the forward-looking statements. This document has no contractual value and is not by any
means intended as a solicitation, nor a recommendation for the purchase or sale of any financial instrument in any jurisdiction
in which such an offer is not lawful. The views and opinions expressed herein are those of HSBC Global Asset Management
Global Investment Strategy Unit at the time of preparation, and are subject to change at any time. These views may not
necessarily indicate current portfolios' composition. Individual portfolios managed by HSBC Global Asset Management
primarily reflect individual clients' objectives, risk preferences, time horizon, and market liquidity.

We accept no responsibility for the accuracy and/or completeness of any third party information obtained from sources we
believe to be reliable but which have not been independently verified.

Investment involves risk. Past performance is not indicative of future performance. Please refer to the offering document for
further details including the risk factors. This document has not been reviewed by the Securities and Futures Commission.

HSBC Global Asset Management is the brand name for the asset management business of HSBC Group. The above
communication is distributed in Hong Kong by HSBC Global Asset Management (Hong Kong) Limited.
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